WITH MEAGAN LANDRESS, CSLP®

5 COMMON MISTAKES TO AVOID

4

(AND HOW YOU CAN AVOID THEM)



MY BACKSTORY

e First CSLP® in Georgia
e Advised on $250M for 1500+ clients S~
e Founded the Post-Grad Financial
Framework
e Consultant for /é/ e
StudentLoanPlanner.com / ’ I
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Average Debt, by Graduate Degree Type

s

Medical
Professional $191,200

Masters of
Business Administration $39,900

Masters of
Bl Science or Engineering

$65,100

Other Masters

Masters of Arts $625300

$0K $50K $100K $150K $200K




MONTHLY STUDENT LOAN PAYMENTS MAY COST MORE THAN YOU THINK

DELAYED CONTRIBUTIONS TO A RETIREMENT ACCOUNT

DELAYED BUYING OR UPGRADING A CAR

WORKED ANOTHER JOB

LIVED WITH ROOMMATES INSTEAD OF LIVING ALONE

DELAYED BUYING A HOUSE

MOVED IN WITH FAMILY MEMBERS

POSTPONED MARRIAGE

POSTPONED HAVING CHILDREN




81% FEDERAL

LOANS

LSOURCE: The Institute for College Access and Success

19% PRIVATE

LOANS

|

. Percentage of Federal Student Loan Debt
By Loan Type

22% 1%

B Direct Loans
B FFEL Loans

B Perkins Loans

1%

SOURCE: National Student Loan Data System, U.S. Department of Education



RULE OF THUMB FOR HOW TO TREAT
STUDENT LOANS:

BALANCE < ANNUAL INCOME = DEBT
BALANCE > ANNUAL INCOME = TAX




PRIVATE STUDENT LOANS

e REPAYMENT OPTIONS ARE LESS FLEXIBLE
e NO FORGIVENESS
e NO INCOME-DRIVEN REPAYMENT PLANS




INCOME DRIVEN REPAYMENT (IDR)

ICR: 20% , 25YRS
IBR: 15%, 25YRS
PAYE: 10%, 20YRS
REPAYE: 10%, 25YRS




TAX FILING STATUS MATTERS

(EXCEPT FOR WHEN ON REPAYE)




STUDENT LOAN MISTAKES

(AND HOW YOU CAN AVOID THEM)




REFINANCING WHEN
YOU SHOULDN’T




1B

NOT REFINANCING WHEN
YOU SHOULD

STUDENTLOANPLANNER.COM/REF]




*Note

CONSOLIDATION

VS
REFINANCING




AVOIDING OWNERSHIP
BECAUSE OF FEAR OF LOANS




NOT HAVING PERFECT
INFORMATION ABOUT
FORGIVENESS OPTIONS
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PSLF

1. Work for a Qualifying Employer
2. Work Full Time

3. Direct Loans
4. Must be on an IDR Plan

5. 120 Qualifying Payments

*Note: Balance Forgiven is TAX FREE™
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USING ONE OF THE FOLLOWIN
REPAYMENT PLANS
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STANDARD







USING ANYTHING BUT ONE OF THESE
TWO REPAYMENT STRATEGIES

$. 9 *,

, > y .
T ey v J B . / .
(R | )i !
. “ - .
- W. il

" { %
. . S '
" . ,
g , P 4









WORST CASE: YOUR LOANS ARE A TAX

YOU ARE A GERMAN CITIZEN




Or You Refinance / Pay Your
Debt Off Because a “Tax” Isn’t

Attractive

-

S .+ ..~ 7M (ie you owe less than your income)

— - . . l}
' -t)'\"*",\..,'- —-"0 .* -‘-

B R el <ok B0
—— >

ol
mv" ou#
s

v

.
s o’ W
1) g f :
.: .--. h

-

B
-
-

-

-
-




COVID STUDENT LOAN CHANGES

® SERVICER CHANGES: FEDLOAN, NAVIENT, GRANIT STATE
® 0% INTEREST & $0 PAYMENTS UNTIL 1/31/2022

® “FREE” FORGIVENESS CREDIT FROM 3/2020 - 1/31/2022

® PSLF WAIVER”




CASE STUDY TIME







WHAT ARE YOUR QUESTIONS?
(ASK ANYTHING)

Resources:

www.studentaid.gov
www.financialcoachmeagan.com

@financialcoachmeagan




